Internal Revenue Service  ° Department of the Treasury
P‘?e_gizin'a! Commissioner 0 ’

Date: Kay Ofstrict:

MAY 11 1882 I

Year(s):
]

Person to Contact:

Contact Telaphone Number: - -

Gentlemen:
We considered your appeal of the adverse action proposed by your key District
Director. The paragraph(s) checked below indicate(s) our decision.

[] Your exomption from Federal incoms tax under section 521 (c)(4) of the Internal
Revenue Code is:

[] oconfirmed.
[} modified. A new determination letter is enclosed.

x] denied or [] revoked. You are required to file Federal income tax returns
oi Form 13120 for the above years. You shoull file these returns with
your key District Director, EP/EO Divislon, within 3C ays from the date of
. this letter, unless a request for extension of time is {ranted.

You are not a private foundation because you are described in Code sectionis)

You are an operating foundation as described in code saection 4942(j)(3).

You have no liability for excise taxes under IRC for the
above years.

Your liability for excise taxes under IRC for the above
year(s) was properly reported on your return(s).

There is no change to your unrelated business income tax liability as reported
for the above years.

Your Form(s) 990-T for the above years are accepted as filed.

OO0 O 0O oo O

You may direct questions about the decision to the appeals officer whose name and
telephone number are shown above.

Sincerely yours,
(Ciznee) I

|
Chief, Appeals Office

915 Second Ave., Room 2730, Seattle, Washington 98174 Letter 1370(R0) (1-80)



Near Applicant:

We hava consldered your appliscation for vecoqnliioa of ozenptinn froa
Padaral incoms tax under saction 501{(n)({4) of ths Inturnal Raveaus Code
of 151,

The information subaittel discloses that you wara facarporated ualar thy
nonprafit eoworation laws of the State of |G -~

Youz puronsa ag gtated ia your Artlelagc of Incoryoration 43 to
".easProvide for the battaraonnt of €ha prapsrty osmers anl resbldeant: of
the I 2rc:; to saa that the I < run

propurlv anl that ull assessmants and wreoendituras it renders are fair

An1 aqiitable as daterained by I
[

astivities and aZiéalrs of h)
to Ha well infornad an to whiat nonay paid to—
oy proporty ownors in [ it is beiny used for and to insurn
tha monay 14 spant [or prosar surposas,

You initfatsl a law suit againse N !
others in an effort to rasslve womn of the acts ol nilsimainagement and acts
in violatlon nf thair articlaz and bylaws tiar you brlieva thay have

conaittnd.

Yon ntabe in your application thas your maln vurooasa Ls to overse
az

Youx othoar activitizes willi faclule the Eollowli: Upgrading outdated
racreational facilities, spoasor I
I «nd other groups in the Park. ¥You also intend to sponsor

raffles ani "Rano” type affairs to benztit |G-

Maabarshin in yaur organization is o»en to lot owners anld homeownars of

. Yoo presently represzent [l honeounars.



I is 2 rasilontial sublivislon.  Cnere ars apavoelnataly
B 1ots within the sublivisklon. als, straets, wakar gyubtaas, and
rozraational facilities are nrivately Aaunad and maintainel by tha

+» Clewizal stalf and maintenances
parsonnel are hiread hy tita comuunlty clube  italntenans2 o well as
eaploye2a salarlas 43 patd {or from duss. tHanbers of the 3oard of
Dixuactora of the cornnunity clab ara eloacted yearly.

Saction 501(e)(4) of the Intarnal Ravenue Zode providas for the examphlon
from Federal fncoan tax of organizations not organized rfor profit, but
oparated axcluaivaly for tha pronotion of social welfare.

Saction 591(c¢) of tha Intarnal Ravenua Coia OF 1954 lescribsg cartain
orjanizations exempt fora incoae tax unlder gection 531(a) anid reada:

(4) Clivie learues or organizationn not organizal for profit but
operated axcinaivaly for tihe proaotion of nozlal woliaxne, or
local assoglations of oaploveas, tha maabarshin of wileh iz
limltnad ko tha auployeza of a dazignateld porson or persons in a
purticular aunieipality, and tha net zarnings of walch ara
Anvotsl evalusivaely to charitablse, 2leeatlonal, or recroatlonal

pUIpPOEas.

Gactlon L.0dl{c)(4)-1(a)(2)(L) of tho Incons Taz Regulatinna provides
that an organization is oporatel ciclazively for tha pronotion of social
walfara if &t is prinarily engaged in nromotlng, in gone way, the cowmnon
qood and ganeral welfare of the paople of the eommanity.

Ravanue Milingy 73-306 1273-2 C.3. 179 danied oxeuntlon €5 4 non-profit
orjanization form:d tn represent namb2r kanants of an aparkment conplest
vith regard to mattaers of mutuwal congarn to thn kenanta.  Phc garvice
congludeld that tha organization waz operatsl assanclally for tha private
bLanaflt of menbers.

Similarly your orvganization iz operatel for thza bonaiit of your mombera,
aal other resideats anl landownazs of [IIIIEGEGEGEGEGEGEGEEE. o: are not
primarily angayed in acrtivitlien for the comaon good and ganeral walfars
of tha paople of tha cormunity in which [N 1s locatel.

Accordingly, it is held that you ara not entitlel to racognition of
exnmption froa Fedoral incona tax umiler saection 50l{c)(4) of tha Cnda.
You ar2 roguirad to file Yedsaral income tax returns on Form 1129 for =ach
yoear you have bean In existance.



15 won mcennt ouxr findings, ou 0 not azal B3, cazr furthoer actlon.

I{ you o noi acuept our Tiailnga, Wy yazoanzn !l that you rarpast a
enaferance uleh the OIfice of Naglonal Divoztor »2 Aapzalias Ydour caqusw
for a confrrrnace ahoulld fnemlude a sritean appoal giving tha Zacts, lag,
and any otbhar information ko susnort your position as exslained fn tha
anslazald Publication 892, You will than b contacezl to arranga a daka
for a conferancza. The conloronss may ba hald at our Ragional niiics or,
1€ you reguast, at any nmubually convenieat Hlatxict office.

If wa An not haar froa wou within 30 days fron tha Aate of thin lotter,
this riling will bacoas £inal. If you have any quastioans, pleass contack
tha pearuon vhose naas ond koelaphone number are skoun above.

Distvries Director

tnelosuru:
Publication §uUl





